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Dear Sir or Madam: 

Pursuant to the Procedural Order dated August 20, 2004, in the above referenced Docket, Arizona Public Service 
Company (“APS”) is hereby filing written summary of the Direct Settlement Testimony for David J. Rumolo. APS 
is also submitting written summary of the Settlement Rebuttal Testimony for David J. Rumolo and Stephen J. 
Bischoff. 

If you or your staff have any questions, please feel free to call me. 
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Summary of Testimony of Stephen J. Bischoff 

My testimony addresses three specific aspects in response to the direct 
testimonies of Arizona Cogeneration Association (" AzCA") witnesses Peter 
F. Chamberlain, Robert T. Baltes, and William J. Murphy. First, I describe 
the previous work the Commission has done on distributed generation and 
summarize many of the key topics that were addressed by the Advisory 
Committee during the Commission's 1999 generic investigation of 
distributed generation and interconnection ("DGI") (Docket # E-00000A- 
99-043 1). This section also includes a summary of the work APS has done 
on distributed generation since the conclusion of the DGI workshops and 
final report. Second, my testimony discusses the impact of distributed 
generation on overall system reliability. Third, my testimony discusses APS' 
current interconnection agreements. These agreements are applied in a fair 
and equitable manner to ensure that interconnections are completed in a safe 
and timely manner. Such agreements also appropriately recover the cost of 
any necessary utility studies. This section of my testimony also discusses 
APS' support of a statewide standardization of interconnection requirements 
and the potential inclusion of IEEE- 1547 standards into the existing APS 
interconnection requirements. 

Although APS' current interconnection requirements are appropriate and 
effective, I believe the distributed generation issues brought in the AzCA 
witness's testimony should be hl ly  addressed in Commission-sponsored 
workshops as specified in our current Agreement. This allows everyone with 
an interest in distributed generation technologies to participate in the 
development of key issues/findings that can be standardized and used in any 
needed rulemaking on distributed generation and be applied consistently by 
all regulated utilities in Arizona. Furthermore, APS supports distributed 
generation and the need to continue monitoring this technology while 
looking for opportunities where the installation of either customer-owned or 
utility-owned distributed generation meets all requirements for safety and 
reliability, and is cost-neutral for our non-DG customers. 



Summary of Settlement Direct Testimony of David J. Rumolo 

My testimony addresses three specific aspects of the Settlement. First, I describe the rate 
design aspects of the Agreement, including the proposed modifications to the residential 
and non-residential rates beginning with the unbundling of services in accordance with 
the Retail Electric Competition Rules (“Competition Rules”). The proposed rates for 
residential customers and key rates for non-residential customers are attached to the 
Agreement as Appendix J. 

Second, my testimony describes two of the adjustment mechanisms that will become part 
of the APS electric tariff - the Transmission Cost Adjustment (“TCA”) and the Returning 
Customer Direct Access Charge (“RCDAC”). The other adjustment mechanisms 
described in the Agreement, including the Power Supply Adjustment (“PSA”), the 
Demand Side Management Adjustment Charge (“DSMAC”) and the Competition Rules 
Compliance Charge (“CRCC”), are addressed in the Settlement Testimonies of Steven M. 
Wheeler and Donald G. Robinson. Third, my testimony describes and explains the 
modifications to A P S ’  Service Schedules to which the parties to the Agreement have 
reached concurrence. I have attached a series of tables that compares descriptions of the 
principle rate issues found in APS rate application with modifications to those issues as 
found in APS rebuttal testimony and the treatment of those issues in the Settlement 
Agreement. 

From the perspective of rate design, I believe that the Settlement Agreement results in 
rates that represent a balance of the interests of the stakeholders represented by the 
signatories to the Agreement and is in the public interest. Retail rates are proposed that 
meet the requirements of the Competition Rules. Modest rate increases are proposed that 
also address the issue of class rate of return differentials. I urge the Commission to 
approve the Settlement Agreement. 
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Summary of Settlement Rebuttal Testimony of David J. Rumolo 

AzCA has made a number of inaccurate statements concerning the rates proposed under 
the Agreement. And although some of the changes suggested by AzCA would be 
advantageous to the AzCA’s members and to the owners of distributed generation 
(“DG”), they would not be consistent with proper ratemaking and cost causation. Their 
impact on non-DG full-requirements customers of the Company .would be both 
significant and adverse. The rate design proposed by the Agreement is balanced, 
progressive, and reflects a broad consensus of the customer groups that will actually be 
asked to pay the rates. Also, my testimony calls attention to the fact that the Agreement 
recognizes the need to finally address the issues raised by AzCA, by directing 
Commission Staff to resolve any outstanding distributed generation issues in workshops 
and, if necessary, rulemaking. 


